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USDA Offers Options for Signing and Sharing Documents
Online

Farmers and ranchers working with USDA’s Farm Service Agency or Natural Resources Conservation
Service can now sign and share documents online in just a few clicks. By using Box or OneSpan, producers
can digitally complete business transactions without leaving their homes or agricultural operations. Both
services are free, secure, and available for multiple FSA and NRCS programs.

Box is a secure, cloud-based site where FSA or NRCS documents can be managed and shared. Producers
who choose to use Box can create a username and password to access their secure Box account, where
documents can be downloaded, printed, manually signed, scanned, uploaded, and shared digitally with
Service Center staff. This service is available to any FSA or NRCS customer with access to a mobile device
or computer with printer connectivity.

OneSpan is a secure eSignature solution for FSA and NRCS customers. Like Box, no software downloads or
eAuthentication is required for OneSpan. Instead, producers interested in eSignature through OneSpan can
confirm their identity through two-factor authentication using a verification code sent to their mobile device or
a personalized question and answer. Once identity is confirmed, documents can be reviewed and e-signed
through OneSpan via the producer’s personal email address. Signed documents immediately become
available to the appropriate Service Center staff.

Box and OneSpan are both optional services for customers interested in improved efficiency in signing and
sharing documents with USDA, and they do not replace existing systems using eAuthentication for digital
signature. Instead, these tools provide additional digital options for producers to use when conducting
business with FSA or NRCS.

USDA Service Center staff are available to help producers get started with Box and OneSpan through a few
simple steps. Please visit farmers.gov/service-locator to find your local office and let Service Center staff
know you're interested in signing and sharing documents through these new features. In most cases, one
quick phone call will be all that is needed to initiate the process.

Visit farmers.gov/mydocs to learn more about Box and OneSpan, steps for getting started, and additional
resources for conducting business with USDA online.

To learn more about program flexibilities and Service Center status during the coronavirus pandemic,
visit farmers.gov/coronavirus.

USDA Expands Farmers.gov to Include Farm Records

Producers with farmers.gov accounts can now access farm records and maps online, the latest self-service
feature added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer, tablet or phone.
Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields, CRP acres, land
ownership details, and much more;

e View, print and export farm/tract maps that can be provided to lenders, chemical or fertilizer providers,
and FSA for reporting acreage and crop insurance agents; and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you time and
money.
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Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for producers,
while providing enhanced functionality and an improved user experience. A new enhancement expands the
scope of accessibility to include farmers and ranchers who are members of an entity, as well as people with a
power of attorney form (FSA-211) on file with FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.

¢ View and submit conservation requests.

e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as precision agriculture
planting boundaries.

To access your information, you’ll will need a USDA eAuth account to login to farmers.gov. After obtaining an
eAuth account, producers should visit farmers.gov and sign into the site’s authenticated portal via the Sign
In/Sign Up link at the top right of the website. Google Chrome, Mozilla Firefox or Microsoft Edge are the
recommended browsers to access the feature.

In addition to the self-service features available by logging into farmers.gov, the website also has ample
information on USDA programs, including pandemic assistance, farm loans, disaster assistance, conservation
programs and crop insurance. Recently, USDA updated the navigation and organization of the site as well as
added some new webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more
about these changes.

Agricultural Producers Have Until March 15 to Enroll in
USDA'’s Key Commodity Safety Net Programs

Agricultural producers who have not yet enrolled in the Agriculture Risk Coverage (ARC) or Price Loss
Coverage (PLC) programs for the 2022 crop year have until March 15, 2022, to sign a contract. The U.S.
Department of Agriculture (USDA) offers these two safety net programs to provide vital income support to
farmers experiencing substantial declines in crop prices or revenues.

Producers can elect coverage and enroll in ARC-County or PLC, which are both crop-by-crop, or ARC-
Individual, which is for the entire farm. Although election changes for 2022 are optional, producers must enroll
through a signed contract each year. Also, if a producer has a multi-year contract on the farm and makes an
election change for 2022, it will be necessary to sign a new contract.

If an election is not submitted by the March 15, 2022, deadline, the election remains the same as the 2021
election for crops on the farm. Farm owners cannot enroll in either program unless they have a share interest
in the crop.

Producers have completed 976,249 contracts to date, representing 54% of the more than 1.8 million expected
contracts.
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Producers who do not complete enroliment by the deadline will not be enrolled in ARC or PLC for the 2022
crop year and will not receive a payment if triggered.

Producers are eligible to enroll farms with base acres for the following commaodities: barley, canola, large and
small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas,
rapeseed, long grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans,
sunflower seed, and wheat.

Decision Tools

In partnership with USDA, two web-based decision tools are available to assist producers in making informed,
educated decisions using crop data specific to their respective farming operations:

e Gardner-farmdoc Payment Calculator, a tool available through the University of Illinois allows
producers to estimate payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows producers to estimate
payments and yield updates and expected payments for 2022.

Crop Insurance Considerations and Decision Deadline

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and
marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some crop
insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO)
through their Approved Insurance Provider; however, producers on farms where ARC is the election are
ineligible for SCO on their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add
ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the
stacked income protection plan (STAX) on their planted cotton acres for that farm.

Producers should contact their crop insurance agent to make certain that the election and enroliment made at
FSA follows their intention to participate in STAX or SCO coverage. Producers have until March 15, 2022, to
make the appropriate changes or cancel their ARC or PLC contract.

More Information

In addition to the March 15 deadline for ARC and PLC, other important deadlines include:

e March 1, Livestock Indemnity Program

e March 11, Conservation Reserve Program General Signup

e March 15, Pandemic Cover Crop Program

e March 25, Dairy Margin Coverage

For more information on ARC and PLC, producers can visit the ARC and PLC webpage or

contact their local USDA Service Center. In those service centers where COVID cases exceed safety

levels, staff continue to work with agricultural producers via phone, email and other digital tools. Producers
with level 2 eauthentication access can electronically sign contracts or may make arrangements to drop off
signed contracts at the FSA county office. Because of the pandemic, some USDA Service Centers are open
to limited visitors.
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USDA Opens 2022 Signup for Dairy Margin Coverage,
Expands Program for Supplemental Production

As part of the Biden-Harris Administration’s ongoing efforts to support dairy farmers and rural communities,
today the U.S. Department of Agriculture (USDA) opened signup for the Dairy Margin Coverage (DMC)
program and expanded the program to allow dairy producers to better protect their operations by enrolling
supplemental production. This signup period — which runs from Dec. 13, 2021 to March 25, 2022 — enables
producers to get coverage through this important safety-net program for another year as well as get additional
assistance through the new Supplemental DMC.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that have
increased production over the years but were not able to enroll the additional production. Now, they will be
able to retroactively receive payments for that supplemental production. Additionally, USDA’s Farm Service
Agency (FSA) updated how feed costs are calculated, which will make the program more reflective of actual
dairy producer expenses.

Supplemental DMC Enrollment

Eligible dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds based upon a formula using 2019 actual milk marketings, which will result in additional
payments. Producers will be required to provide FSA with their 2019 Milk Marketing Statement.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Participating dairy
operations with supplemental production may receive retroactive supplemental payments for 2021 in addition
to payments based on their established production history.

Supplemental DMC will require a revision to a producer’s 2021 DMC contract and must occur before
enrollment in DMC for the 2022 program year. Producers will be able to revise 2021 DMC contracts and then
apply for 2022 DMC by contacting their local USDA Service Center.

DMC 2022 Enroliment

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022
coverage. DMC provides eligible dairy producers with risk management coverage that pays producers when
the difference between the price of milk and the cost of feed falls below a certain level. So far in 2021, DMC
payments have triggered for January through October for more than $1.0 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign
all required forms and pay the $100 administrative fee. The fee is waived for farmers who are considered
limited resource, beginning, socially disadvantaged, or a military veteran. To determine the appropriate level
of DMC coverage for a specific dairy operation, producers can use the online dairy decision tool.

Updates to Feed Costs

USDA is also changing the DMC feed cost formula to better reflect the actual cost dairy farmers pay for high-
quality alfalfa hay. FSA will calculate payments using 100% premium alfalfa hay rather than 50%. The
amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses.

Additional Dairy Assistance

Today’s announcement is part of a broader package to help the dairy industry respond to the pandemic and
other challenges. USDA is also amending Dairy Indemnity Payment Program (DIPP) regulations to add
provisions for the indemnification of cows that are likely to be not marketable for longer durations, as a result,
for example, of per- and polyfluoroalkyl substances. FSA also worked closely with USDA's Natural Resources
Conservation Service to target assistance through the Environmental Quality Incentives Program) and other
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conservation programs to help producers safely dispose of and address resource concerns created by
affected cows. Other recent dairy announcements include $350 million through the Pandemic Market Volatility
Assistance Program and $400 million for the Dairy Donation Program.

Additional details on these changes to DMC and DIPP can be found in a rule that will be published soon in
the Federal Register. This rule also included information on the new Oriental Fruit Fly Program as well as
changes to FSA conservation programs. A copy of the rule is available here.

More Information

To learn more or to participate in DMC or DIPP, producers should contact their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email and other digital tools.
Because of the pandemic, some are open to limited visitors. Producers should contact their Service Center to
set up an in-person or phone appointment. Additionally, more information related to USDA'’s response and
relief for producers can be found at farmers.gov/coronavirus.

USDA Provides Additional Pandemic Assistance to Hog
Producers

The U.S. Department of Agriculture (USDA) announced a new program to assist hog producers who sold
hogs through a negotiated sale during the period in which these producers faced the greatest reduction in
market prices due to the COVID-19 pandemic. The Spot Market Hog Pandemic Program (SMHPP) is part
of USDA’s Pandemic Assistance for Producers initiative and addresses gaps in previous assistance for hog
producers. USDA’s Farm Service Agency (FSA) will accept applications Dec. 15, 2021 through Feb. 25,
2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16, 2020
through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a producer to a
packer under which the base price for the hogs is determined by seller-buyer interaction and agreement on a
delivery day. USDA is offering SMHPP as packer production was reduced due to the COVID-19 pandemic
due to employee illness and supply chain issues, resulting in fewer negotiated hogs being procured and
subsequent lower market prices.

The Department has set aside up to $50 million in pandemic assistance funds through the Coronavirus Aid,
Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and Sept. 1,
2020. To be eligible, the producer must be a person or legal entity who has ownership in the hogs and whose
production facilities are located in the United States, including U.S. territories. Contract

producers, federal, state and local governments, including public schools and packers are not eligible for
SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to exceed 10,000
head, by the payment rate of $54 per head. FSA will issue payments to eligible hog producers as applications
are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot Market
Hog Pandemic Program application. Additional documentation may be required. Visit farmers.gov/smhpp for a
copy of the Notice of Funds Availability, information on applicant eligibility and more information on how to

apply.
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Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand
delivery or via electronic means. To find your local FSA office, visit farmers.gov/service-

locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready to offer
assistance.

South Dakota Producers Urged to Consider NAP Risk
Protection Coverage Before Crop Sales Deadlines

The USDA Farm Service Agency (FSA) encourages you to review available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage,
before the crop deadline of March 15, 2022.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters on crops for which no permanent federal crop insurance
program is available.

You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA website.

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent increments,
at 100 percent of the average market price. Producers of organics and crops marketed directly to consumers
also may exercise the “buy-up” option to obtain NAP coverage of 100 percent of the average market price at
the coverage levels of between 50 and 65 percent of expected production. NAP basic coverage is available at
55 percent of the average market price for crop losses that exceed 50 percent of expected production.

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per county,
not to exceed a total of $1,950 for a producer with farming interests in multiple counties.

Beginning, underserved, veterans and limited resource farmers are now eligible for free catastrophic level
coverage.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists
are available at all USDA Service Centers or at USDA’s online Agent Locator. You can use the USDA Cost
Estimator to predict insurance premium costs.

For more information on NAP, service fees, sales deadlines, contact your local County USDA Service Center
or visit fsa.usda.gov.

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if the NAP
applicant meets certain eligibility criteria.

Linkage Requirements for Payments Received Under
WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+) or the Quality
Loss Adjustment Program (QLA) for crop production and/or quality losses occurring in 2018, 2019, or 2020
crop years, you are required to meet linkage requirements by obtaining federal crop insurance or Non-Insured
Crop Disaster Assistance Program (NAP) coverage at the 60/100 level, or higher, for both the 2022 and 2023
crop years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage Agreement) was
submitted acknowledging the requirement to obtain federal crop insurance, if available, or NAP coverage if
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federal crop insurance is not available. The coverage requirement is applicable to the physical location county
of the crop that received WHIP+ and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA Office to inquire
about coverage options, as failure to obtain the applicable coverage by the sales/application closing
date will result in the required refund of WHIP+ benefits received on the applicable crop, plus

interest. You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA
website.

For more information, contact your local county USDA Service Center or visit fsa.usda.gov.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of normal
mortality caused by adverse weather, disease and attacks by animals reintroduced into the wild by the federal
government or protected by federal law.

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths were
directly related to adverse weather and unpreventable through good animal husbandry and management.

For 2021 livestock losses, you must file a notice within 30 calendar days of when the loss is first apparent.
You then must provide the following supporting documentation to your local FSA office no later than 60
calendar days after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult
Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These established percentages
reflect losses that are considered expected or typical under “normal” conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1, 2022.

For more information, contact your local USDA Service Center or visit fsa.usda.gov.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep them
updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered excessive
livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you’ll be required to provide verifiable documentation
of death losses resulting from an eligible adverse weather event and must submit a notice of loss to your local
FSA office within 30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, you
must submit a notice of loss to your local FSA office within 30 calendar days of when the loss is apparent and
should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:
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e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local County USDA Service Center or
visit fsa.usda.gov.

USDA Provides $1.8 Billion to Offset Market Fluctuations

The U.S. Department of Agriculture (USDA) is in the process of issuing $1.8 billion in payments to agricultural
producers who enrolled in the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for
the 2020 crop year. These payments provide critical support to help mitigate fluctuations in either revenue or
prices for certain crops. These two USDA safety-net programs help producers of certain crops build back
better after facing the impacts of COVID-19 and other challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their local USDA
Service Centers to make or change elections and to enroll for 2022 ARC or PLC, providing future protections
against market fluctuations. The election and enroliment period opened on Oct. 18, 2021 and runs through
March 15, 2022.

2020 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual county yields and
the Market Year Average prices to be finalized. This month, FSA processed payments to producers enrolled
in 2020 ARC-County (ARC-CO), ARC-Individual (ARC-IC) and PLC for covered commodities that triggered for
the crop year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for payment rates
applicable to their county and each covered commodity.

For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas, flaxseed, lentils,
peanuts, seed cotton and wheat. More information on rice payments will be announced later this fall and in
early 2022.

For ARC-IC, producers should contact their local FSA office for additional information pertaining to 2020
payment information, which relies on producer-specific yields for the crop and farm to determine benchmark
yields and actual year yields when calculating revenues.

By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8 million ARC or PLC
contracts, and 251 million out of 273 million base acres were enrolled in the programs. In 2021, signed
contracts surpassed 1.8 million.

Since the ARC and PLC were authorized by the 2014 Farm Bill and reauthorized by the 2018 Farm Bill, these
safety-net programs have paid out more than $32.5 billion to producers of covered commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or ARC-IC, which
is for the entire farm. Although election changes for 2022 are optional, producers must enroll through a signed
contract each year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2022, it will be necessary to sign a new contract.
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If an election is not submitted by the deadline of March 15, 2022, the election remains the same as the 2021
election for crops on the farm. Farm owners cannot enroll in either program unless they have a share interest
in the farm.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain
rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed, and wheat.

Web-Based Decision Tools
In partnership with USDA, the University of lllinois and Texas A&M University offer web-based decision tools

to assist producers in making informed, educated decisions using crop data specific to their respective
farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of lllinois allows
producers to estimate payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers to estimate
payments and yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and
marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some crop
insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO)
through their Approved Insurance Provider; however, producers on farms where ARC is the election are
ineligible for SCO on their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add
ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the
stacked income protection plan (STAX) on their planted cotton acres for that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your local USDA Service
Center.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of Agriculture. Foreign persons who have purchased or sold
agricultural land in the county are required to report the transaction to FSA within 90 days of the closing.
Failure to submit the AFIDA form could result in civil penalties of up to 25 percent of the fair market value of
the property. County government offices, realtors, attorneys and others involved in real estate transactions
are reminded to notify foreign investors of these reporting requirements. The data gained from these
disclosures is used in the preparation of periodic reports to the President and Congress concerning the effect
of such holdings upon family farms and rural communities. Click here for more information on AFIDA.
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Filing CCC-941 Adjusted Gross Income Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALSs), it
may be because you have not filed form CCC-941, Adjusted Gross Income Cettification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should IMMEDIATELY
file the form with their recording county FSA office. Farm operators and tenants are encouraged to ensure
that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

Actively Engaged Provisions for Non-Family Joint
Operations or Entities

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect against
lower yields or crops unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native grass for grazing),
among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice of loss the earlier of
15 days of the occurrence of the disaster or when losses become apparent or 15 days of the final harvest
date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is not
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit fsa.usda.gov/nap.

Many Farm Service Agency (FSA) programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant contribution to the
farming operation, whether it is capital, land, equipment, active personal labor and/or management. For
entities, each partner, stockholder or member with an ownership interest, must contribute active personal
labor and/or management to the operation on a regular basis that is identifiable and documentable as well as
separate and distinct from contributions of any other member. Members of joint operations must have a share
of the profits or losses from the farming operation commensurate with the member’s contributions to the
operation and must make contributions to the farming operation that are at risk for a loss, with the level of risk
being commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an ownership in
the farming operation must meet additional payment eligibility provisions. Joint operations comprised of family
members are exempt from these additional requirements. For 2016 and subsequent crop years, non-family
joint operations can have one member that may use a significant contribution of active personal management
exclusively to meet the requirements to be determined “actively engaged in farming.” The person or member
will be defined as the farm manager for the purposes of administering these management provisions.
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Non-family joint operations may request to add up to two additional managers for their farming operation
based on the size and/or complexity of the operation. If additional farm managers are requested and
approved, all members who contribute management are required to complete form CCC-

902MR, Management Activity Record. The farm manager should use the form to record management
activities including capital, labor and agronomics, which includes crop selection, planting decisions,
acquisition of inputs, crop management and marketing decisions. One form should be used for each month
and the farm manager should enter the number of hours of time spent for each activity under the date of the
month the actions were completed. The farm manager must also document if each management activity was
completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available for
review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal management to the
farming operation for payment eligibility purposes will be disregarded and their payment eligibility status will
be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who meet the
definition of farm manager may also be allowed to use such a contribution of active personal management to
meet the eligibility requirements. However, under no circumstances may the number of farm managers in a
non-family joint operation exceed a total of three in any given crop and program year.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any changes of
address, zip code, phone number, email address or an incorrect name or business name on file to our office.
You should also report changes in your farm operation, like the addition of a farm by lease or purchase. You
should also report any changes to your operation in which you reorganize to form a Trust, LLC or other legal
entity.

FSA and NRCS program participants are required to promptly report changes in their farming operation to the
County Committee in writing and to update their Farm Operating Plan on form CCC-902.

To update your records, contact your local County USDA Service Center.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on the
farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested
by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) program. A reconstitution is considered to be requested when all of the required signatures are on
FSA-155 and all other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.

The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate



o Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method, the
land sold must have been owned for at least three years, or a waiver granted, and the buyer and
seller must sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract

o Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your local County USDA Service Center.

FSA Outlines MAL and LDP Policy

USDA Designates Pine Ridge Indian Reservation as a
Primary Natural Disaster Area

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim financing after
harvest to help you meet cash flow needs without having to sell your commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may
obtain an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for sugar
and extra-long staple cotton.

FSA is now accepting requests for 2021 MALs and LDPs for all eligible commaodities after harvest. Requests
for loans and LDPs shall be made on or before the final availability date for the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat,
upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool,
soybeans and designated minor oilseeds. These certificates can be purchased at the posted county price (or
adjusted world price or national posted price) for the quantity of commodity under loan, and must be
immediately exchanged for the collateral, satisfying the loan. MALs redeemed with commaodity certificates are
not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local FSA
Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when
payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI exceeds
$900,000, then you’re not eligible to receive an MLG or LDP. You must have a valid CCC-941 on file to earn
a market gain of LDP. The AGI does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, contact your local County USDA Service Center
or visit fsa.usda.gov.
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Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up,
airflow is hindered and the chance of spoilage increases.

If you take out marketing assistance loans and use the farm-stored grain as collateral, remember that you are
responsible for maintaining the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain Results in Financial
Penalties

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for
unauthorized dispositions are severe and your name will be placed on a loan violation list for a two-year
period. Always call before you haul any grain under loan.

Noninsured Crop Coverage Helps Producers Manage Risks

The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP) helps you manage
risk through coverage for both crop losses and crop planting that was prevented due to natural disasters. The
eligible or “noninsured” crops include agricultural commaodities not covered by federal crop insurance.

You must be enrolled in the program and have purchased coverage for the eligible crop in the crop year in
which the loss incurred fo receive program benefits following a qualifying natural disaster.

NAP Buy-Up Coverage Option

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent increments,
at 100 percent of the average market price. Buy-up levels of NAP coverage are available if the producer can
show at least one year of previously successfully growing the crop for which coverage is being requested.
Producers of organics and crops marketed directly to consumers also may exercise the “buy-up” option to
obtain NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 65
percent of expected production.

NAP basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per county,
not to exceed a total of $1,950 for a producer with farming interests in multiple counties.

NAP Enhancements for Qualified Military Veterans



Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if the NAP
applicant meets certain eligibility criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a waiver of NAP
service fees and premium reduction when they file form CCC-860, “Socially Disadvantaged, Limited
Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, contact your local County USDA Service
Center or visit fsa.usda.gov/nap.

New Online Tool Allows Farmers, Ranchers to Easily
Report Anticompetitive Practices

New online portal allows agricultural producers to report potential violations of livestock and poultry antitrust
laws.

Farmers, ranchers, and other producers and growers now have a one-stop shop to help ensure they are

treated fairly. The new farmerfairness.gov portal developed jointly by the U.S. Department of Agriculture

(USDA) and Department of Justice (DOJ) allows you to report potential violations of livestock and poultry
antitrust laws, including the Packers and Stockyards Act. Read More

USDA to Invest $1 Billion in Climate Smart Commodities,
Expanding Markets, Strengthening Rural America

Funding Opportunity Opens to Pilot New Revenue Streams for America’s Climate-Smart Farmers, Ranchers
and Forest Landowners

Agriculture Secretary Tom Vilsack announced on February 7 that the U.S. Department of Agriculture is
delivering on its promise to expand markets by investing $1 billion in partnerships to support America’s
climate-smart farmers, ranchers and forest landowners. The new Partnerships for Climate-Smart
Commodities opportunity will finance pilot projects that create market opportunities for U.S. agricultural and
forestry products that use climate-smart practices and include innovative, cost-effective ways to measure and
verify greenhouse gas benefits. USDA is now accepting project applications for fiscal year 2022.

For the purposes of this funding opportunity, a climate-smart commodity is defined as an agricultural
commodity that is produced using agricultural (farming, ranching or forestry) practices that reduce
greenhouse gas emissions or sequester carbon.

Funding will be provided to partners through the USDA’s Commodity Credit Corporation for pilot projects to
provide incentives to producers and landowners to:

e implement climate-smart production practices, activities, and systems on working lands,

e measure/quantify, monitor and verify the carbon and greenhouse gas (GHG) benefits associated with
those practices, and

e develop markets and promote the resulting climate-smart commodities.

Funding will be provided in two funding pools, and applicants must submit their applications via Grants.gov by
11:59 p.m. Eastern Time on:
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e April 8, 2022, for the first funding pool (proposals from $5 million to $100 million), and
e May 27, 2022, for the second funding pool (proposals from $250,000 to $4,999,999).

A wide range of organizations may apply, but the primary applicant must be an entity, not an individual.

USDA is committed to equity in program delivery and is specifically seeking proposals from entities serving all
types of producers, including small or historically underserved producers.

Visit usda.qov for additional information including Partnerships for Climate-Smart Commodities and resources
to support your application.

Borrower Training for Farm Loan Customers

Borrower training is available for all Farm Service Agency (FSA) customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the
applicants develop and improve skills that are necessary to successfully operate a farm and build equity in
the operation. It aims to help the producer become financially successful. Borrower training is provided, for a
fee, by agency approved vendors. Contact your local FSA Farm Loan Manager for a list of approved
vendors.

Applying for FSA Guaranteed Loans

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's
normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the
lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on
a loan. Guaranteed loans can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop
farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,825,000. Repayment terms vary depending
on the type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid
within seven years and farm ownership loans are not to exceed 40 years.

For more information on guaranteed loans, contact your local County USDA Service Center or
visit fsa.usda.gov.



https://www.usda.gov/climate-smart-commodities?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery

South Dakota Farm Service Agency

200 4th Street SW
Huron, SD 57350

Phone: 605-352-1160
Fax: 855-243-6003

Acting State Executive Director:

Joseph Schultz

Program Managers:
Owen Fagerhaug - Conservation
Logan Kopfmann - Disaster Relief

Theresa Hoadley - Program Delivery/ Price Support
Ryan Vanden Berge - Farm Loan Program

State Committee:

Wayne Morgan

To find contact information for your local office
go to http://www.fsa.usda.gov/sd


http://www.fsa.usda.gov/sd?utm_medium=email&utm_source=govdelivery

